DIGEST - NO CIBCULATION y/

COMPTROLLER GENERAL. OF THE UNITED STATES
WASHINGTON. D.C. 20543

Dear Nr, Chairmant

Your letter of Seplembar 21, 1971, reguested that our
Office look over correspondsnce that you have had with the
Chairman of the Federal Reserve Noand, which concerns »
thrift plan wvhich the Board has bad established for the
exployees of the Federal Reserve System. Under thisg plan
exployees ecutributions to 8 fund are matched hy the Federal
Reserve. You charscterize the Federal Reserva's matching as
contridutions of the Federel Govermment and ask that by
Friday, September 24, you be sdvised as to whetber contri-
butions to such & fund would be legal for auy other agency
of the United States Government.

Section 3678 of the Revised Statutes of the United
States, 31 V.8.C. an that suns appropriated to
the varicus brenches of expenditures im public service shall
be applied solily to the objects for which they are sade and
for no othars. Thus, in the absence of spacific legislative
authority, agencies of the Federal Government whose opers-
ticns are financed with appropriated funds would aot de ilegally
authorized to make contributions to a fund of this type.

In the limited time avallable to us for review of the
matter we have not been able to muke s full research, however,
ve are nct aware that such specific suthority bas been granted
to any Federal ageacy operating with appropriated funds.
Also, we are not in s position at this time to state & con-.
clusion with regard to those few Federal sgenciss which
operate with other than appropriated funds.

Bincerely yours,

PAUL G. DEMBLING

Acting Comptroller Gensral
of the United States

The Homorable Wright Putaan
Chairman, Committee on Banking
House of Representatives
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